
 
 

Soybean Trade Prospects 

 

One issue that remains troubling for the panamax and handymax         

markets for Q4 is that, at present, US peak grain export season is              

likely to be much weaker than normal.  So far, there are still no                   

signs of China and the United States being poised to come to a trade          

agreement anytime soon.  As a result, China (for now) appears likely              

to keep its defacto ban on US soybean exports in place.   

 

We believe that the United States Department of Agriculture (USDA)         

has a far too optimistic forecast for 2019/20 US soybean exports.  The 

USDA is predicting that exports to all buyers will total 48.3 million tons.  

This would mark a year-on-year risen of 2 million tons (4%).  We see          

no reason to be expecting any increase (unless, of course, an agreement  

is reached).  At present, the current 2018/19 grain trade year has seen          

US soybean exports to all buyers fall year-on-year by 10.9 million tons           

(-20%).  If no agreement is reached, it is reasonable to expect that a  

similar decline will occur in 2019/20.  Also remaining a negative factor  

is that China’s soybean import demand remains in contraction         

regardless of the trade war.  Swine flu continues to decimate China’s pig 

herd, and there is no reason to expect that China will have any strong 

demand for soybeans in upcoming months.  The USDA is predicting           

that Chinese soybean imports from all exporters will increase by                        

2 million tons (2%) in 2019/20, but this is seemingly ignoring swine             

flu and the reality that Chinese soybean imports have been in          

contraction since February 2018. 
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Commodore Research & Consultancy is a full-service consultancy that publishes weekly reports 
and provides analysis on the dry bulk market and China.  Analysis in this commentary should 
not be considered investment recommendations.  Careful attention is made to ensure that all 
data and information used is accurate.  Commodore Research & Consultancy will not be held 
accountable for any direct or indirect errors.  This commentary is prepared for informational 
purposes.  Commodore Research & Consulting is not affiliated with Breakwave Advisors LLC, 
ETF Managers Group LLC or ETFMG Financial LLC (the "non-affiliated companies"). The non-
affiliated companies assume no liability as regards to any investment, divestment or retention 
decision taken by any investor on the basis of this commentary. In no event will the non-
affiliated companies be liable for direct, indirect or incidental, special or consequential damages 
resulting from the information in this commentary. Commodore Research & Consultancy 
receives a fee for the preparation of this commentary. 
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