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AI Powered Equity ETF
Dear Shareholder,
On behalf of the entire team, we want to express our appreciation for the confidence you have placed
in the AI Powered Equity Exchange-Traded Fund (“AIEQ” or the “Fund”). The following information
pertains to the fiscal period from the Fund’s inception, October 18, 2017, to September 30, 2018.
The AI Powered Equity ETF is actively managed and seeks capital appreciation. Over the fiscal period,
the total return for the Fund was 18.53%, while the total return for its benchmark, the S&P 500 Index,
was 15.98%.
AIEQ invests primarily in equity securities listed on a U.S. exchange based on the results of a
proprietary, quantitative model developed by EquBot LLC that runs on the Watson™ platform. Each
day, the EquBot Model ranks each company based on the probability of the company benefiting from
current economic conditions, trends, and world events and identifies approximately 30 to 125
companies with the greatest potential over the next twelve months for appreciation and weights those
companies to seek a level of volatility comparable to that of the broader U.S. equity market. EquBot,
the Fund’s sub-adviser, is a technology based company focused on applying artificial intelligence
(“AI”) based solutions to investment analyses.
You can find further details about AIEQ by visiting www.aieqetf.com, or by calling 1-844-ETFMGRS (1-844-383-6477).
Sincerely,

Samuel Masucci III
Chairman of the Board
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AI Powered Equity ETF
Growth of $10,000 (Unaudited)
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Value of
$10,000
(9/30/18)
$
11,853
$
11,867
$
11,598
0.75%

1. The expense ratio is taken from the Fund’s most recent prospectus dated October 18, 2017.
Performance data quoted represents past performance and does not guarantee future results.
The investment return and principal value of an investment will fluctuate so that an
investor's shares, when redeemed, may be worth more or less than their original cost.
Current performance of the Fund may be lower or higher than the performance quoted. All
performance is historical and includes reinvestment of dividends and capital gains.
Performance data current to the most recent month end may be obtained by calling 1-844ETF-MGRS (1-844-383-6477).
The chart illustrates the performance of a hypothetical $10,000 investment made on October
18, 2017, and is not intended to imply any future performance. The returns shown do not
reflect the deduction of taxes that a shareholder would pay on fund distributions from the
sales of Fund shares. The chart assumes reinvestment of capital gains and dividends. The
chart assumes reinvestment of capital gains and dividends, if any. The index returns do not
reflect fees or expenses and are not available for direct investment.
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AI Powered Equity ETF
Top Ten Holdings (Unaudited)*
% of Total
Investments
3.16%
2.88%
2.39%
2.19%
2.00%
1.93%
1.85%
1.80%
1.67%
1.57%

Security
1
2
3
4
5
6
7
8
9
10

Alphabet, Inc.
Forest City Realty Trust, Inc.
Texas Instruments, Inc.
SS&C Technologies Holdings, Inc.
Noble Energy, Inc.
Amazon.com, Inc.
Zayo Group Holdings, Inc.
Markel Corp.
Aaron's, Inc.
Ares Capital Corp.
Top Ten Holdings = 21.44% of Total Investments
* Current Fund holdings may not be indicative of future Fund holdings.
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AI Powered Equity ETF
Important Disclosures and Key Risks Factors
Investing involves risk, including the possible loss of principal. Shares of any ETF are bought and sold
at market price (not NAV), may trade at a discount or premium to NAV and are not individually
redeemed from the Fund. Brokerage commissions will reduce returns. Narrowly focused investments
typically exhibit higher volatility. The equity securities held in the Fund’s portfolio may experience
sudden, unpredictable drops in value or long periods of decline in value. This may occur because of
factors that affect securities markets generally or factors affecting speciﬁc issuers, industries, or sectors
in which the Fund invests such as political, market and economic developments, as well as events that
impact speciﬁc issuers.
Past performance is not indicative of future return. A Fund’s performance for very short time periods
may not be indicative of future performance.
The Fund issues and redeems shares on a continuous basis, at NAV, only in blocks of 25,000 shares
(“Creation Units”), principally in-kind for securities included in the Fund’s portfolio, and only
Authorized Participants (typically, broker-dealers) may purchase or redeem Creation Units.
The Fund is actively-managed and may not meet its investment objective based on the success or
failure of the Equbot Model to identify investment opportunities.
The portfolio managers may actively and frequently trade securities or other instruments in the Fund’s
portfolio to carry out its investment strategies. A high portfolio turnover rate increases transaction
costs, which may increase the Fund’s expenses.
Some of the models used by the Adviser for the Fund are predictive in nature. The use of predictive
models has inherent risks. When Models and Data prove to be incorrect or incomplete, any decisions
made in reliance thereon expose the Fund to potential risks. For example, by relying on Models and
Data, the Adviser may be induced to buy certain investments at prices that are too high, to sell certain
other investments at prices that are too low, or to miss favorable opportunities altogether. Similarly,
any hedging based on faulty Models and Data may prove to be unsuccessful.
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AI Powered Equity ETF
PORTFOLIO ALLOCATIONS
As of September 30, 2018 (Unaudited)
AI Powered
Equity ETF
As a percent of Net Assets:
Common Stocks
Closed-End Funds
Rights
Short-Term and other Net Assets (Liabilities)

95.4%
3.1
0.0
1.5
100%
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AI Powered Equity ETF
Schedule of Investments
September 30, 2018
Shares
COMMON STOCKS - 95.4%
United States - 95.4%
Aerospace & Defense - 2.7%
General Dynamics Corp.
Huntington Ingalls Industries, Inc.
Spirit AeroSystems Holdings, Inc. – Class A
Textron, Inc.
Total Aerospace & Defense
Air Freight & Logistics - 0.7%
FedEx Corp.
Automobiles - 0.2%
Thor Industries, Inc.
Banks - 6.9%
BankUnited, Inc.
CIT Group, Inc.
Hancock Whitney Corp.
Hilltop Holdings, Inc.
SunTrust Banks, Inc.
SVB Financial Group (a)
Texas Capital Bancshares, Inc. (a)
Western Alliance Bancorp. (a)
Total Banks
Beverages - 1.9%
Brown-Forman Corp. – Class B
Constellation Brands, Inc. – Class B
Total Beverages
Biotechnology - 3.3%
AbbVie, Inc.
Alexion Pharmaceuticals, Inc. (a)
Amgen, Inc.
Celgene Corp. (a)
Total Biotechnology
Capital Markets - 4.8%
Ameriprise Financial, Inc.
BGC Partners, Inc. – Class A
E*TRADE Financial Corp. (a)
LPL Financial Holdings, Inc.
Nasdaq, Inc.
TD Ameritrade Holding Corp.
Total Capital Markets
Chemicals - 3.7%
LSB Industries, Inc. (a)(d)
Platform Specialty Products Corp. (a)
Praxair, Inc.
Valvoline, Inc. (d)
Total Chemicals

2,076 $
5,182
11,879
36,056

424,999
1,327,007
1,088,948
2,576,921
5,417,875

6,389

1,538,407

5,878

491,989

38,234
62,247
67,835
29,435
26,910
4,721
24,665
11,092

1,353,484
3,212,568
3,225,554
593,704
1,797,319
1,467,428
2,038,562
631,024
14,319,643

66,141
2,377

3,343,427
512,529
3,855,956

6,885
20,054
12,487
9,566

651,183
2,787,708
2,588,430
856,061
6,883,382

18,908
142,610
12,952
41,527
8,351
24,412

2,791,955
1,685,650
678,555
2,678,907
716,516
1,289,686
9,841,269

157,679
164,650
16,025
69,774

1,542,101
2,053,186
2,575,697
1,500,839
7,671,823

The accompanying notes are an integral part of these financial statements.
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AI Powered Equity ETF
Schedule of Investments
September 30, 2018 (Continued)
Shares
Communications Equipment - 1.6%
Arista Networks, Inc. (a)
Ciena Corp. (a)
Total Communications Equipment
Consumer Finance - 0.3%
Capital One Financial Corp.
Diversified Telecommunication Services - 2.0%
Zayo Group Holdings, Inc. (a)
Electric Utilities - 1.5%
American Electric Power Co., Inc.
Electrical Equipment - 0.7%
AMETEK, Inc.
Electronic Equipment, Instruments & Components - 1.3%
CDW Corp.
Tech Data Corp. (a)
Total Electronic Equipment, Instruments & Components
Entertainment - 0.2%
Zynga, Inc. – Class A (a)
Food & Staples Retailing - 2.0%
Costco Wholesale Corp.
Walmart, Inc.
Total Food & Staples Retailing
Food Products - 1.1%
Pinnacle Foods, Inc.
Health Care Equipment & Supplies - 2.7%
Baxter International, Inc.
Edwards Lifesciences Corp. (a)
Intuitive Surgical, Inc. (a)
Stryker Corp.
Total Health Care Equipment & Supplies
Health Care Providers & Services - 2.0%
Anthem, Inc.
DaVita, Inc. (a)
HealthEquity, Inc. (a)
Total Health Care Providers & Services
Hotels, Restaurants & Leisure - 2.1%
Boyd Gaming Corp.
Las Vegas Sands Corp.
Total Hotels, Restaurants & Leisure
Household Durables - 0.7%
Mohawk Industries, Inc. (a)
Household Products - 0.4%
Spectrum Brands Holdings, Inc.
Industrial Conglomerates - 1.9%
3M Co.
Honeywell International, Inc.

5,743 $ 1,526,834
54,429
1,700,362
3,227,196
6,381

605,748

116,238

4,035,783

42,348

3,001,626

18,633

1,474,243

20,759
12,622

1,845,890
903,357
2,749,247

104,535

419,185

5,764
29,366

1,353,848
2,757,762
4,111,610

35,421

2,295,635

25,913
7,023
2,601
4,607

1,997,633
1,222,704
1,492,974
818,572
5,531,883

4,404
23,212
14,300

1,206,916
1,662,676
1,350,063
4,219,655

93,670
19,081

3,170,729
1,132,076
4,302,805

8,667

1,519,758

11,843

884,909

3,971
8,622

836,729
1,434,701

The accompanying notes are an integral part of these financial statements.
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AI Powered Equity ETF
Schedule of Investments
September 30, 2018 (Continued)
Roper Technologies, Inc.
Total Industrial Conglomerates
Insurance - 2.8%
Markel Corp. (a)
Marsh & McLennan Cos., Inc.
Total Insurance
Interactive Media & Services - 4.7%
Alphabet, Inc. – Class A (a)
Facebook, Inc. – Class A (a)
Total Interactive Media & Services
Internet & Direct Marketing Retail - 2.6%
Amazon.com, Inc. (a)
GrubHub, Inc. (a)
Total Internet & Direct Marketing Retail
IT Services - 2.7%
Cognizant Technology Solutions Corp. – Class A (d)
DXC Technology Co.
Leidos Holdings, Inc. (d)
Total IT Services
Life Sciences Tools & Services - 0.4%
Thermo Fisher Scientific, Inc.
Machinery - 0.8%
Nordson Corp.
Media - 2.0%
CBS Corp.
Nexstar Media Group, Inc. (d)
Total Media
Multi-Utilities - 0.8%
Sempra Energy
Oil, Gas & Consumable Fuels - 7.2%
Continental Resources, Inc. (a)
Energen Corp. (a)
Noble Energy, Inc.
Parsley Energy, Inc. (a)
Phillips 66
Targa Resources Corp.
Valero Energy Corp.
WPX Energy, Inc. (a)
Total Oil, Gas & Consumable Fuels
Pharmaceuticals - 3.1%
Catalent, Inc. (a)
Collegium Pharmaceutical, Inc. (a)(d)
Intra-Cellular Therapies, Inc. (a)
Nektar Therapeutics (a)(d)
Total Pharmaceuticals
Professional Services - 0.5%
ASGN, Inc. (a)

Shares
Value
5,342 $ 1,582,354
3,853,784
3,298
22,360

3,919,640
1,849,619
5,769,259

5,705
16,683

6,886,392
2,743,686
9,630,078

2,099
8,593

4,204,297
1,191,162
5,395,459

34,303
18,655
16,033

2,646,476
1,744,616
1,108,842
5,499,934

3,216

784,961

11,495

1,596,656

43,980
19,483

2,526,651
1,585,916
4,112,567

14,886

1,693,283

12,724
11,142
139,779
47,086
5,909
58,392
19,479
61,083

868,795
960,106
4,359,707
1,377,266
666,062
3,288,054
2,215,736
1,228,990
14,964,716

69,109
60,902
32,087
26,732

3,147,915
897,695
696,288
1,629,583
6,371,481

12,709

1,003,121

The accompanying notes are an integral part of these financial statements.
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AI Powered Equity ETF
Schedule of Investments
September 30, 2018 (Continued)
Shares
Real Estate Investment Trusts (REITs) - 4.5%
Equinix, Inc.
Forest City Realty Trust, Inc. – Class A
Weyerhaeuser Co.
Total Real Estate Investment Trusts (REITs)
Semiconductors & Semiconductor Equipment - 7.0%
Broadcom, Inc.
Microchip Technology, Inc. (d)
NVIDIA Corp.
Skyworks Solutions, Inc.
Texas Instruments, Inc.
Total Semiconductors & Semiconductor Equipment
Software - 5.1%
Adobe Systems, Inc. (a)
salesforce.com, Inc. (a)
SS&C Technologies Holdings, Inc.
Synopsys, Inc. (a)
Total Software
Specialty Retail - 3.9%
Aaron's, Inc.
CarMax, Inc. (a)
Foot Locker, Inc.
The Home Depot, Inc.
Total Specialty Retail
Technology Hardware, Storage & Peripherals - 1.4%
Apple, Inc.
Thrifts & Mortgage Finance - 1.0%
Radian Group, Inc.
Trading Companies & Distributors - 0.2%
United Rentals, Inc. (a)
Total United States
TOTAL COMMON STOCKS (Cost $190,766,296)
CLOSED-END FUNDS - 3.1%
United States – 3.1%
Altaba, Inc. (a)
Ares Capital Corp.
TOTAL CLOSED-END FUNDS (Cost $6,624,823)
RIGHTS - 0%
Unites States – 0.0%
NewStar Financial, Inc. (a)(b)
TOTAL RIGHTS (Cost $0)

3,790 $
250,045
41,024

1,640,653
6,273,630
1,323,844
9,238,127

9,046
34,212
11,522
12,481
48,611

2,231,920
2,699,669
3,237,912
1,132,152
5,215,474
14,517,127

9,053
9,540
84,166
18,876

2,443,857
1,517,146
4,783,155
1,861,362
10,605,520

66,790
13,207
33,507
8,563

3,637,383
986,167
1,708,187
1,773,825
8,105,562

12,706

2,868,252

97,177

2,008,649

2,806

459,062
196,877,225
196,877,225

45,767
198,951

3,117,648
3,419,968
6,537,616

115,783

–
–

The accompanying notes are an integral part of these financial statements.
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AI Powered Equity ETF
Schedule of Investments
September 30, 2018 (Continued)
Shares
SHORT-TERM INVESTMENTS - 1.7%
Money Market Funds - 1.7%
Invesco Advisers, Inc. STIT - Treasury Portfolio - Institutional Class,
1.90% (c)
TOTAL SHORT-TERM INVESTMENTS (Cost $3,515,981)

Value

3,515,981 $

INVESTMENTS PURCHASED WITH SECURITIES LENDING
COLLATERAL - 5.4%
Mount Vernon Liquid Assets Portfolio, LLC, 2.31% (c)
TOTAL INVESTMENTS PURCHASED WITH SECURITIES
LENDING COLLATERAL (Cost 11,074,244)
Total Investments (Cost $211,981,344) - 105.6%
Liabilities in Excess of Other Assets - (5.6)%
TOTAL NET ASSETS - 100.0%

3,515,981
3,515,981

11,074,244
11,074,244
218,005,066
(11,532,685)
$206,472,381

Percentages are stated as a percent of net assets.
(a)
(b)

(c)
(d)

Non-income producing security.
Includes a security that is valued using significant unobservable inputs and is categorized as
Level 3 per the Trust's fair value hierarchy.
This security represents $0 or 0.00% of the Fund's net assets and is classified as a Level 3
security.
The rate quoted is the annualized seven-day yield at September 30, 2018.
All or a portion of this security is out on loan as of September 30, 2018.

The Global Industry Classification Standard (GICS®) was developed by and/or is the exclusive
property of MSCI, Inc. and Standard & Poor's Financial Services LLC ("S&P"). GICS® is a service
mark of MSCI, Inc. and S&P and has been licensed for use by the Fund's Administrator, U.S. Bancorp
Fund Services, LLC, doing business as U.S. Bank Global Fund Services ("Fund Services").

The accompanying notes are an integral part of these financial statements.
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AI Powered Equity ETF
STATEMENT OF ASSETS AND LIABILITIES
As of September 30, 2018
AI Powered
Equity ETF
ASSETS
Investments in securities, at value*
Cash
Receivables:
Dividends and interest receivable
Securities lending income receivable
Receivable for investments sold
Total Assets

$218,005,066
2,049
76,703
2,756
5,058,137
223,144,711

LIABILITIES
Collateral received for securities loaned (Note 7)
Payables:
Payable for investments purchased
Management fees payable
Total Liabilities
Net Assets

5,473,701
124,385
16,672,330
$206,472,381

NET ASSETS CONSIST OF:
Paid-in Capital
Total Distibutable Earnings
Net Assets

$190,063,580
16,408,801
$206,472,381

*Identified Cost:
Investments in securities

$211,981,344

Shares Outstanding^
Net Asset Value, Offering and Redemption Price per Share

$

11,074,244

^ No par value, unlimited number of shares authorized.

The accompanying notes are an integral part of these financial statements.
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7,000,000
29.50

AI Powered Equity ETF
STATEMENT OF OPERATIONS
For the Period Ended September 30, 2018
AI
Powered
Equity
ETF 1
INVESTMENT INCOME
Income:
Dividends (net of foreign withholdings tax of $1,927)
Interest
Securities lending income
Total Investment Income
Expenses:
Management fees
Total Expenses
Net Investment Income
REALIZED & UNREALIZED GAIN ON INVESTMENTS
Net Realized Gain on:
Unaffiliated investments
In-Kind redemptions
Net Realized Gain on Investments and Foreign Currency
Net Change in Unrealized Appreciation of:
Unaffiliated investments
Net Change in Unrealized Appreciation of Investments and Foreign Currency
Net Realized and Unrealized Gain on Investments
NET INCREASE IN NET ASSETS RESULTING FROM OPERATIONS
1

$ 1,566,993
4,448
22,938
1,594,379
940,030
940,030
654,349
10,127,286
1,486,931
11,614,217
6,023,722
6,023,722
17,637,939
$18,292,288

Fund commenced operations on October 18, 2017. The information presented is for the period from
October 18, 2017 to September 30, 2018.

The accompanying notes are an integral part of these financial statements.
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AI Powered Equity ETF
STATEMENT OF CHANGES IN NET ASSETS
Period
Ended
September
30, 20181
OPERATIONS
Net investment income
Net realized gain on investments
Net change in unrealized appreciation of investments
Net increase in net assets resulting from operations
DISTRIBUTIONS TO SHAREHOLDERS
Total distributions from distributable earnings

$

654,349
11,614,217
6,023,722
18,292,288
(610,275)

CAPITAL SHARE TRANSACTIONS
Net increase in net assets derived from net change in outstanding shares
Net increase in net assets from capital chare transactions
Net increase in net assets
NET ASSETS
Beginning of Period
End of Period

188,790,368
188,790,368
206,472,381
$206,472,381

Summary of share transactions is as follows:
Period Ended
September 30, 20181
Shares
Amount
8,450,000 $226,333,906
(1,450,000) (37,543,538)
7,000,000 $188,790,368

Shares Sold
Shares Redeemed
Net Transactions in Fund Shares
Beginning Shares
Ending Shares
1

7,000,000

Fund commenced operations on October 18, 2017. The information presented is for the period from
October 18, 2017 to September 30, 2018.

The accompanying notes are an integral part of these financial statements.
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AI Powered Equity ETF
FINANCIAL HIGHLIGHTS
For a capital share outstanding throughout the period
Period Ended
September 30,
20181
Net Asset Value, Beginning of Period
Income from Investment Operations:
Net investment income 2
Net realized and unrealized gain on investments
Total from investment operations
Less Distributions:
Distributions from net investment income
Net realized gains
Total distributions
Net asset value, end of period
Total Return

$

0.14
4.49
4.63

$

Ratios/Supplemental Data:
Net assets at end of period (000's)

$

Expenses to Average Net Assets
Net Investment Income to Average Net Assets
Portfolio Turnover Rate
1
2
3
4

25.00

(0.12)
(0.01)
(0.13)
29.50
18.53%3
206,472
0.75%4
0.52%4
260%3

Commencement of operations on October 18, 2017.
Calculated based on average shares outstanding during the period.
Not annualized.
Annualized.

The accompanying notes are an integral part of these financial statements.
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AI Powered Equity ETF
NOTES TO FINANCIAL STATEMENTS
September 30, 2018
NOTE 1 – ORGANIZATION
AI Powered Equity ETF (the “Fund”) is a series of ETF Managers Trust (the “Trust”), an open-end
management investment company consisting of multiple investment series, organized as a Delaware
statutory trust on July 1, 2009. The Trust is registered with the SEC under the Investment Company
Act of 1940, as amended (the “1940 Act”), as an open-end management investment company and the
offering of the Fund’s shares (“Shares”) is registered under the Securities Act of 1933, as amended
(the “Securities Act”). The investment objective of the Fund is capital appreciation. The Fund
commenced operations on October 18, 2017.
The Fund currently offers one class of shares, which has no front end sales load, no deferred sales
charges, and no redemption fees. The Fund may issue an unlimited number of shares of beneficial
interest, with no par value. All shares of the Fund have equal rights and privileges.
Shares of the Fund are listed and traded on the NYSE Arca, Inc. Market prices for the Shares may be
different from their net asset value (“NAV”). The Fund issues and redeems Shares on a continuous
basis at NAV only in blocks of 25,000 shares, called “Creation Units.” Creation Units are issued and
redeemed principally in-kind for securities included in a specified Index. Once created, Shares
generally trade in the secondary market at market prices that change throughout the day in quantities
less than a Creation Unit. Except when aggregated in Creation Units, Shares are not redeemable
securities of the Fund. Shares of the Fund may only be purchased or redeemed by certain financial
institutions (“Authorized Participants”). An Authorized Participant is either (i) a broker-dealer or other
participant in the clearing process through the Continuous Net Settlement System of the National
Securities Clearing Corporation or (ii) a DTC participant and, in each case, must have executed a
Participant Agreement with the Distributor. Most retail investors do not qualify as Authorized
Participants nor have the resources to buy and sell whole Creation Units. Therefore, they are unable
to purchase or redeem the Shares directly from the Fund. Rather, most retail investors may purchase
Shares in the secondary market with the assistance of a broker and are subject to customary brokerage
commissions or fees.
Authorized Participants transacting in Creation Units for cash may pay an additional variable charge
to compensate the relevant Fund for certain transaction costs (i.e., brokerage costs) and market impact
expenses relating to investing in portfolio securities. Such variable charges, if any, are included in
“Transaction Fees” in the Statements of Changes in Net Assets.
NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES
The following is a summary of significant accounting policies consistently followed by the Fund.
These policies are in conformity with accounting principles generally accepted in the United States of
America (“U.S. GAAP”).
The Fund follows the investment company accounting and reporting guidance of the Financial
Accounting Standards Board Accounting Standard Codification Topic 946 Financial Services –
Investment Companies.
The Fund may invest in certain other investment companies (underlying funds). For specific
investments in underlying funds, please refer to the complete schedule of portfolio holdings on Form
N-CSR(S) for this reporting period, which is filed with the U.S. Securities and Exchange Commission
(SEC). For more information about the underlying Fund’s operations and policies, please refer to those
Fund’s semiannual and annual reports, which are filed with the SEC.
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AI Powered Equity ETF
NOTES TO FINANCIAL STATEMENTS
September 30, 2018
A. Security Valuation. Securities listed on a securities exchange, market or automated quotation
system for which quotations are readily available (except for securities traded on NASDAQ),
including securities traded over the counter, are valued at the last quoted sale price on the primary
exchange or market (foreign or domestic) on which they are traded on the valuation date (or at
approximately 4:00 pm Eastern Time if a security’s primary exchange is normally open at that
time), or, if there is no such reported sale on the valuation date, at the most recent quoted bid price.
For securities traded on NASDAQ, the NASDAQ Official Closing Price will be used.
Securities for which quotations are not readily available are valued at their respective fair values
as determined in good faith by the Board of Trustees (the “Board”). When a security is “fair
valued,” consideration is given to the facts and circumstances relevant to the particular situation,
including a review of various factors set forth in the pricing procedures adopted by the Fund’s
Board. The use of fair value pricing by a fund may cause the net asset value of its shares to differ
significantly from the net asset value that would be calculated without regard to such
considerations. As of September 30, 2018, the Fund held one fair valued security. More detail
about this security can be found in the Schedule of Investments.
As described above, the Fund utilizes various methods to measure the fair value of its investments
on a recurring basis. U.S. GAAP establishes a hierarchy that prioritizes inputs to valuation
methods. The three levels of inputs are:
Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities that the Fund
has the ability to access.
Level 2 Observable inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly or indirectly. These inputs may include quoted prices for
the identical instrument on an inactive market, prices for similar instruments, interest
rates, prepayment speeds, credit risk, yield curves, default rates and similar data.
Level 3 Unobservable inputs for the asset or liability, to the extent relevant observable inputs are
not available; representing the Fund’s own assumptions about the assumptions a market
participant would use in valuing the asset or liability, and would be based on the best
information available.
The availability of observable inputs can vary from security to security and is affected by a wide
variety of factors, including, for example, the type of security, whether the security is new and not
yet established in the marketplace, the liquidity of markets, and other characteristics particular to
the security. To the extent that valuation is based on models or inputs that are less observable or
unobservable in the market, the determination of fair value requires more judgment. Accordingly,
the degree of judgment exercised in determining fair value is greatest for instruments categorized
in Level 3.
The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In
such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value
measurement falls in its entirety, is determined based on the lowest level input that is significant
to the fair value measurement in its entirety.
The following table presents a summary of the Funds’ investments in securities, at fair value, as
of September 30, 2018:
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AI Powered Equity ETF
Assets^
Common Stocks
Closed-End Funds
Rights
Short Term Investments
Investments Purchased with Securities
Lending Collateral*
Total Investments in Securities
(1)

Level 1
Level 2 Level 3
$196,877,225 $
— $
—
6,537,616
—
—
—
—
—
3,515,981
—
—
—
$206,930,822 $

—
— $

Total
$196,877,225
6,537,616
—(1)
3,515,981

—
11,074,244
—(1) $218,005,066

Includes a security valued at $0.

The AI Powered Equity ETF held a Level 3 security at the end of the period. The security classified
as Level 3 is deemed immaterial.
^ See Schedule of Investments for classifications by industry or country.
* Certain investments that are measured at fair value using the net asset value per share (or its
equivalent) practical expedient have not been categorized in the fair value hierarchy. The fair value
amounts presented in the table are intended to permit reconciliation of the fair value hierarchy to the
amounts presented in the Schedule of Investments.
B. Federal Income Taxes. The Fund has elected to be taxed as a “regulated investment company”
and intends to distribute substantially all taxable income to its shareholders and otherwise comply
with the provisions of the Internal Revenue Code applicable to regulated investment companies.
Therefore, no provisions for federal income taxes or excise taxes have been made.
To avoid imposition of the excise tax applicable to regulated investment companies, the Fund
intends to declare each year as dividends, in each calendar year, at least 98.0% of its net investment
income (earned during the calendar year) and 98.2% of its net realized capital gains (earned during
the twelve months ended October 31) plus undistributed amounts, if any, from prior years.
Net capital losses incurred after October 31, within the taxable year are deemed to arise on the
first business day of the Fund’s next taxable year.
The Fund recognizes the tax benefits of uncertain tax positions only where the position is “more
likely than not” to be sustained assuming examination by tax authorities. The Fund has analyzed
its tax position and has concluded that no liability for unrecognized tax benefits should be recorded
related to uncertain tax positions expected to be taken in the Fund’s 2018 tax returns. The Fund
identifies its major tax jurisdictions as U.S. Federal, the State of New Jersey, and the State of
Delaware; however the Fund is not aware of any tax positions for which it is reasonably possible
that the total amounts of unrecognized tax benefits will change materially in the next twelve
months.
As of September 30, 2018, management has reviewed the tax positions for open periods (for
Federal purposes, three years from the date of filing and for state purposes, four years from the
date of filing), as applicable to the Funds, and has determined that no provision for income tax is
required in the Funds’ financial statements.
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C. Security Transactions and Investment Income. Investment securities transactions are accounted
for on the trade date. Gains and losses realized on sales of securities are determined on a specific
identification basis. Discounts/premiums on debt securities purchased are accreted/amortized over
the life of the respective securities using the effective interest method. Dividend income is
recorded on the ex-dividend date. Interest income is recorded on an accrual basis. Income,
including gains, from investments in foreign securities received by the Fund may be subject to
income, withholding or other taxes imposed by foreign countries.
D. Foreign Currency Translations and Transactions. The Fund may engage in foreign currency
transactions. Foreign currency transactions are translated into U.S. dollars on the following basis:
(i) market value of investment securities, assets and liabilities at the daily rates of exchange, and
(ii) purchases and sales of investment securities, dividend and interest income and certain expenses
at the rates of exchange prevailing on the respective dates of such transactions. For financial
reporting purposes, the Fund does not isolate changes in the exchange rate of investment securities
from the fluctuations arising from changes in the market prices of securities for unrealized gains
and losses. However, for federal income tax purposes, the Fund does isolate and treat as ordinary
income the effect of changes in foreign exchange rates on realized gains or losses from the sale of
investment securities and payables and receivables arising from trade-date and settlement-date
differences.
E. Distributions to Shareholders. Distributions to shareholders from net investment income are
declared and paid for the Fund on a quarterly basis. Net realized gains on securities for the Fund
normally are declared and paid on an annual basis. Distributions are recorded on the ex-dividend
date.
F. Use of Estimates. The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, as well as the reported amounts of revenues and
expenses during the period. Actual results could differ from those estimates.
G. Share Valuation. The net asset value (“NAV”) per share of the Fund is calculated by dividing the
sum of the value of the securities held by the Fund, plus cash and other assets, minus all liabilities
(including estimated accrued expenses) by the total number of shares outstanding for the Fund,
rounded to the nearest cent. The Fund’s shares will not be priced on the days on which the NYSE
is closed for trading. The offering and redemption price per share for the Fund is equal to the
Fund’s net asset value per share.
H. Guarantees and Indemnifications. In the normal course of business, the Fund enters into contracts
with service providers that contain general indemnification clauses. The Fund’s maximum
exposure under these arrangements is unknown as this would involve future claims that may be
made against the Fund that have not yet occurred. However, based on experience, the Fund expects
the risk of loss to be remote.
NOTE 3 – RISK FACTORS
Investing in the AI Powered Equity ETF may involve certain risks, as discussed in the Fund’s
prospectus, including, but not limited to, those described below. Any of these risks could cause an
investor to lose money.
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Equity Market Risk. The equity securities held in the Fund’s portfolio may experience sudden,
unpredictable drops in value or long periods of decline in value. This may occur because of factors
that affect securities markets generally or factors affecting specific issuers, industries, or sectors in
which the Fund invests such as political, market and economic developments, as well as events that
impact specific issuers.
Management Risk. The Fund is subject to management risk as an actively-managed investment
portfolio. The Adviser’s investment approach may fail to produce the intended results. If the Adviser’s
implementation of the EquBot Model is inaccurate or incomplete, the Fund may not perform as
expected and your investment could lose value over short or long-term periods. Additionally, the
Adviser has not previously managed a Fund whose strategy relies on the use of AI, which may create
additional risks for the Fund.
Market Trading Risk. An investment in the Fund faces numerous market trading risks, including the
potential lack of an active market for Fund shares, losses from trading in secondary markets, periods
of high volatility and disruption in the creation/redemption process of the Fund. Any of these factors,
among others, may lead to the Fund’s shares trading at a premium or discount to NAV.
Models and Data Risk. The Fund relies heavily on proprietary quantitative models as well as
information and data supplied by third parties (“Models and Data”). When Models and Data prove to
be incorrect or incomplete, any decisions made in reliance thereon expose the Fund to potential risks.
New Fund Risk. There can be no assurance that the Fund will grow to or maintain an economically
viable size.
Non-Diversification Risk. Because the Fund is “non-diversified,” it may invest a greater percentage
of its assets in the securities of a single issuer or a small number of issuers than if it was a diversified
fund. As a result, a decline in the value of an investment in a single issuer or a small number of issuers
could cause the Fund’s overall value to decline to a greater degree than if the Fund held a more
diversified portfolio. This may increase the Fund’s volatility and have a greater impact on the Fund’s
performance.
Portfolio Turnover Risk. The portfolio managers may actively and frequently trade securities or
other instruments in the Fund’s portfolio to carry out its investment strategies. A high portfolio
turnover rate increases transaction costs, which may increase the Fund’s expenses.
REIT Investment Risk. Investments in REITs involve unique risks. REITs may have limited
financial resources, may trade less frequently and in limited volume, and may be more volatile than
other securities. REITs may be affected by changes in the value of their underlying properties or
mortgages or by defaults by their borrowers or tenants. Furthermore, these entities depend upon
specialized management skills, have limited diversification and are, therefore, subject to risks inherent
in financing a limited number of projects. In addition, the performance of a REIT may be affected by
changes in the tax laws or by its failure to qualify for tax-free pass-through of income.
Sector Risk. To the extent the Fund invests more heavily in particular sectors of the economy, its
performance will be especially sensitive to developments that significantly affect those sectors.
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Smaller Companies Risk. Smaller companies in which the Fund may invest may be more vulnerable
to adverse business or economic events than larger, more established companies, and may
underperform other segments of the market or the equity market as a whole. The securities of smaller
companies also tend to be bought and sold less frequently and at significantly lower trading volumes
than the securities of larger companies. As a result, it may be more difficult for the Fund to buy or sell
a significant amount of the securities of a smaller company without an adverse impact on the price of
the company’s securities, or the Fund may have to sell such securities in smaller quantities over a
longer period of time, which may increase the Fund’s tracking error.
NOTE 4 – COMMITMENTS AND OTHER RELATED PARTY TRANSACTIONS.
ETF Managers Group, LLC (the “Advisor”), serves as the investment advisor to the Fund. Pursuant
to an Investment Advisory Agreement (“Advisory Agreement”) between the Trust, on behalf of the
Fund, and the Advisor, the Advisor provides investment advice to the Fund and oversees the day-today operations of the Fund, subject to the direction and control of the Board and the officers of the
Trust. Under the Advisory Agreement, the Advisor is also responsible for arranging transfer agency,
custody, fund administration and accounting, and other non-distribution related services necessary for
the Fund to operate.
Under the Investment Advisory Agreement with the Fund, the Advisor has overall responsibility for
the general management and administration of the Fund and arranges for sub-advisory, transfer
agency, custody, fund administration, securities lending, and all other non-distribution related services
necessary for the Fund to operate. The Advisor bears the costs of all advisory and non-advisory
services required to operate the Fund, in exchange for a single unitary fee. For services provided the
Fund pays the Advisor at an annual rate of 0.75% of the Fund’s average daily net assets. The Advisor
has an agreement with, and is dependent on, a third party to pay the Fund’s expenses in excess of
0.75% of the Fund’s average daily net assets. Additionally, under the Investment Advisory Agreement,
the Advisor has agreed to pay all expenses of the Fund, except for: the fee paid to the Advisor pursuant
to the Investment Advisory Agreement, interest charges on any borrowings, taxes, brokerage
commissions and other expenses incurred in placing orders for the purchase and sale of securities and
other investment instruments, acquired fund fees and expenses, accrued deferred tax liability,
extraordinary expenses, and distribution (12b-1) fees and expenses (collectively, “Excluded
Expenses”). The Advisor has entered into an Agreement with EquBot, LLC (the “Sponsor”), under
which the Sponsor agrees to sublicense the use of the Underlying Index to the Advisor. The Sponsor
also provides marketing support for the Fund, including distributing marketing materials related to the
Fund. EquBot, LLC is a privately held business focused on bringing exchange-traded investment
products to investors in the U.S. The Sponsor does not make investment decisions, provide investment
advice, or otherwise act in the capacity of an investment adviser to the Fund. Additionally, the Sponsor
is not involved in the maintenance of the Underlying Index and does not otherwise act in the capacity
of an index provider.
U.S. Bancorp Fund Services, LLC doing business as U.S. Bank Global Fund Services (the
“Administrator”) provides fund accounting, fund administration, and transfer agency services to the
Fund. The Advisor compensates the Administrator for these services under an administration
agreement between the two entities.
The Advisor pays each independent Trustee a quarterly fee for service to the Fund. Each Trustee is
also reimbursed by the Advisor for all reasonable out-of-pocket expenses incurred in connection with
his duties as Trustee, including travel and related expenses incurred in attending Board meetings.
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NOTE 5 – DISTRIBUTION PLAN
The Fund has adopted a Plan of Distribution pursuant to Rule 12b-1 under the 1940 Act. Under the
Plan, the Fund may pay compensation to the Distributor or any other distributor or financial institution
with which the Trust has an agreement with respect to the Fund, with the amount of such compensation
not to exceed an annual rate of 0.25% of each Fund’s daily average net assets. For the period ended
September 30, 2018, the Fund did not incur any 12b-1 expenses.
NOTE 6 - PURCHASES AND SALES OF SECURITIES
The costs of purchases and sales of securities, excluding short-term securities and in-kind transactions,
for the period ended September 30, 2018:
Purchases
Sales
$338,956,286 $339,962,186

AI Powered Equity ETF

The costs of purchases and sales of in-kind transactions associated with creations and redemptions for
the period ended September 30, 2018:
Purchases
Sales InIn-Kind
Kind
$224,015,170 $37,133,185

AI Powered Equity ETF

Purchases in-kind are the aggregate of all in-kind purchases and sales in-kind are the aggregate of all
in-kind sales. Net capital gains or losses resulting from in-kind redemptions are excluded from the
Fund’s taxable gains and are not distributed to shareholders.
There were no purchases or sales of U.S. Government obligations for the period ended September 30,
2018.
NOTE 7 — SECURITIES LENDING
The Fund may lend up to 33 1⁄3% of the value of the securities in its portfolio to brokers, dealers and
financial institutions (but not individuals) under terms of participation in a securities lending program
administered by U.S. Bank N.A. (“the Custodian”). The securities lending agreement requires that
loans are collateralized at all times in an amount equal to at least 102% of the value of any loaned
securities at the time of the loan, plus accrued interest. The Fund receives compensation in the form
of fees and earn interest on the cash collateral. The amount of fees depends on a number of factors
including the type of security and length of the loan. The Fund continues to receive interest payments
or dividends on the securities loaned during the borrowing period. Gain or loss in the fair value of
securities loaned that may occur during the term of the loan will be for the account of the Fund. The
Fund has the right under the terms of the securities lending agreement to recall the securities from the
borrower on demand. The cash collateral is invested by the Custodian in accordance with approved
investment guidelines. Those guidelines require the cash collateral to be invested in readily
marketable, high quality, short-term obligations; however, such investments are subject to risk of
payment delays or default on the part of the issuer or counterparty or otherwise may not generate
sufficient interest to support the costs associated with securities lending. The Fund could also
experience delays in recovering its securities and possible loss of income or value if the borrower fails
to return the borrowed securities, although the Fund is indemnified from this risk by contract with the
securities lending agent.
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As of September 30, 2018, the value of the securities on loan and payable for collateral due to broker
were as follows:
Value of Securities on Loan and Collateral Received

Value of
Fund
Securities Collateral
on Loan
Received*
$10,832,700 $11,074,244

Fund
AI Powered Equity ETF

* The cash collateral received was invested in the Mount Vernon Liquid Assets Portfolio as shown on
the Schedule of Investments, an investment with an overnight and continuous maturity, as shown on
the Schedule of Investments.
NOTE 8 – FEDERAL INCOME TAXES
The components of distributable earnings and cost basis of investments for federal income tax
purposes at September 30, 2018 were as follows:

AI Powered Equity ETF

Gross
Gross
Unrealized
Unrealized
Cost
Appreciation
Depreciation
$ 213,345,993 $ 11,446,754 $
6,787,681

Undistributed
Ordinary
Undistributed
Income
Long-term Gain
AI Powered
Equity ETF

$ 11,673,609 $

76,119

Total
Distributable
Earnings
$

11,749,728

Net Unrealized
Depreciation
(Appreciation)
$
4,659,073

Other
Accumulated
Loss
$

—

Total
Accumulated
Gain (Loss)
$ 16,408,801

The difference between the tax cost of investments and the cost of investments for GAAP purposes
is primarily due to the tax treatment of wash sale losses.
As of September 30, 2018, the Fund had accumulated capital loss carryovers of:
Capital Loss Capital Loss
Carryforward Carryforward
ST
LT
AI Powered Equity ETF

$

- $

Expires

- Indefinite

Under current tax law, capital and currency losses realized after October 31 of a Fund’s fiscal year
may be deferred and treated as occurring on the first business day of the following fiscal year for tax
purposes. The Fund had deferred post-October capital and currency losses, which will be treated as
arising on the first business day of the year ended September 30, 2018.
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PostLate Year
October
Ordinary
Capital
Loss
Loss
$
- $
-

AI Powered Equity ETF

U.S. GAAP requires that certain components of net assets relating to permanent differences be
reclassified between financial and tax reporting. These reclassifications have no effect on net assets
or net asset value per share. For the fiscal year ended September 30, 2018, the following table
shows the reclassifications made:

AI Powered Equity ETF

Undistributed
Accumulated
Net Investment Accumulated Net
Loss
Realized Loss
$
3,764 $ (1,276,976) $

Paid-In
Capital
1,273,212

The tax character of distribution paid during the period ended September 30, 2018 was $610,275 from
ordinary income.
NOTE 9 – LEGAL MATTERS
The Trust, the trustees of the Trust, the Adviser and certain officers of the Adviser are defendants in
an action filed May 2, 2017 in the Superior Court of New Jersey captioned PureShares, LLC d/b/a
PureFunds et al. v. ETF Managers Group, LLC et al., Docket No. C-63-17. The PureShares action
alleges claims based on disputes arising out of contractual relationships with the Adviser. The action
seeks damages in unspecified amounts and injunctive relief based on breach of contract, wrongful
termination, and several other theories. At the outset of the litigation, and again a few weeks later,
plaintiffs sought temporary injunctive relief. Both motions were denied, and the matter is now
proceeding through pretrial discovery. The defendants believe the lawsuit is without merit and intend
to vigorously defend themselves against the allegations.
The Adviser, its parent, Exchange Traded Managers Group, LLC and its chief executive officer are
defendants in a case filed on October 26, 2017 in the United States District Court for the Southern
District of New York by NASDAQ, Inc. captioned Nasdaq, Inc. v. Exchange Traded Managers
Group, LLC et al., Case 1:17-cv-08252. This action arises out of related facts and circumstances in
the New Jersey litigation and asserts claims for breach of contract, wrongful termination and certain
other theories with respect to the same exchange traded Fund discussed above. The defendants in the
Southern District actions believe the lawsuit is without merit and intend to vigorously defend
themselves against the allegations and to assert counterclaims against NASDAQ for breaches of its
duties under the related index license agreement and various other agreements. Management of the
Trust and the Fund, after consultation with legal counsel, believes that the resolution of these matters
will not have a material adverse effect on the Fund’s financial statements.
NOTE 10 – SUBSEQUENT EVENTS
In preparing these financial statements, the Fund has evaluated events and transactions for potential
recognition or disclosure through the date the financial statements were issued. This evaluation did
not result in any subsequent events that necessitated disclosures and/or adjustments to the financial
statements.
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Report of Independent Registered Public Accounting Firm
To the Board of Trustees of ETF Managers Trust
and the Shareholders of AI Powered Equity ETF:
Opinion on the Financial Statements
We have audited the accompanying statement of assets and liabilities, including the schedule of
investments, of AI Powered Equity ETF (the “Fund”) (a series of ETF Managers Trust) as of
September 30, 2018, the related statements of operations, changes in net assets, and financial
highlights for the period from October 18, 2017 (commencement of operations) through September
30, 2018 and the related notes (collectively referred to as the “financial statements”). In our opinion,
the financial statements present fairly, in all material respects, the financial position of the Funds as of
September 30, 2018, and the results of its operations, changes in net assets and financial highlights for
the period then ended, in conformity with accounting principles generally accepted in the United States
of America.
Basis for Opinion
These financial statements and financial highlights are the responsibility of the Fund’s management.
Our responsibility is to express an opinion on these financial statements based on our audit. We are a
public accounting firm registered with the Public Company Accounting Oversight Board (United
States) (“PCAOB”) and are required to be independent with respect to the Fund in accordance with
the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.
We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements
and financial highlights are free of material misstatement, whether due to error or fraud. The Fund is
not required to have, nor were we engaged to perform, an audit of its internal control over financial
reporting. As part of our audit we are required to obtain an understanding of internal control over
financial reporting but not for the purpose of expressing an opinion on the effectiveness of the Fund’s
internal control over financial reporting. Accordingly, we express no such opinion.
Our audit included performing procedures to assess the risks of material misstatement of the financial
statements and financial highlights, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements and financial highlights. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements and financial highlights. Our procedures
included confirmation of securities owned as of September 30, 2018 by correspondence with the
custodian. We believe that our audit provides a reasonable basis for our opinion.
We have served as the auditor of one or more series of the Trust since 2013.
/s/ WithumSmith+Brown, PC
New York, New York
November 29, 2018
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AI Powered Equity ETF
The following Frequency Distribution of Premiums and Discounts chart is provided to show the
frequency at which the closing price for each Fund is at a premium or discount to its daily net asset
value (NAV). The chart presented represents past performance and cannot be used to predict future
results.

AI Powered Equity ETF
Premium/Discount Range
Greater than 1.00%
Greater Than or equal to 0.75% And Less Than 1.00%
Greater Than or Equal to 0.50% And Less Than 0.75%
Greater Than or Equal to 0.25% And Less Than 0.50%
Greater Than or Equal to 0.00% And Less Than 0.25%
Less Than or Equal to 0.0% And Greater Than -0.25%
Less Than or Equal to -0.25% And Greater Than -0.50%
Less Than or Equal to -0.50% And Greater Than -0.75%
Less Than or Equal to -0.75% And Greater Than -1.00%
Less than -1.00%
*First day of secondary market trading
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October 18, 2017*
through September 30,
2018
Percentage
Number
of Total
of Days
Days
0
0.0
0 '
0.0
0 '
0.0
1 '
0.4
167 '
69.6
72 '
30.0
0 '
0.0
0 '
0.0
0 '
0.0
0
0.0

AI Powered Equity ETF
Expense Example
Six Months Ended September 30, 2018 (Unaudited)
As a shareholder of AI Powered Equity ETF (the “Fund”) you incur two types of costs: (1) transaction
costs, including brokerage commissions on purchases and sales of Fund shares, and (2) ongoing costs,
including management fees and other Fund expenses. These examples are intended to help you
understand your ongoing costs (in dollars) of investing in the Fund and to compare these costs with
the ongoing costs of investing in other funds. The example is based on an investment of $1,000
invested at the beginning of the period and held for the entire period (April 1, 2018 to September 30,
2018).
Actual Expenses
The first line of the table provides information about actual account values based on actual returns and
actual expenses. You may use the information in this line, together with the amount you invested, to
estimate the expenses that you paid over the period. Simply divide your account value by $1,000 (for
example, an $8,600 account value divided by $1,000 = 8.6), then, multiply the result by the number
in the first line under the heading entitled "Expenses Paid During Period'' to estimate the expenses you
paid on your account during this period.
Hypothetical Example for Comparison Purposes
The second line of the table provides information about hypothetical account values based on a
hypothetical return and hypothetical expenses based on the Fund's actual expense ratio and an assumed
rate of return of 5% per year before expenses, which is not the Fund's actual return. The hypothetical
account values and expenses may not be used to estimate the actual ending account balance or
expenses you paid for the period. You may use this information to compare the ongoing costs of
investing in the Fund and other funds. To do so, compare this 5% hypothetical example with the 5%
hypothetical examples that appear in the shareholder reports of the other funds. Please note that the
expenses shown in the table are meant to highlight your ongoing costs only and do not reflect any
transactional costs, such as brokerage commissions paid on purchases and sales of Fund shares.
Therefore, the second line of the table is useful in comparing ongoing costs only and will not help you
determine the relative total costs of owning different funds. If these transactional costs were included,
your costs would have been higher.
AI Powered Equity ETF

Actual
Hypothetical
(5% annual)

Beginning
Account
Value April
1, 2018
$1,000.00

Ending
Account Value
September 30,
2018
$1,134.60

Expenses
Paid During
the
Period^
$4.01

Annualized
Expense Ratio
During the
Period April 1 –
September 30,
2018
0.75%

$1,000.00

$1,021.31

$3.80

0.75%

^ The dollar amounts shown as expenses paid during the period are equal to the annualized six-month
expense ratio multiplied by the average account value during the period, multiplied by 183/365 (to
reflect the period from April 1, 2018 to September 30, 2018).
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FEDERAL TAX INFORMATION (Unaudited)
Qualified Dividend Income/Dividends Received Dedumattction
For the fiscal year ended September 30, 2018, certain dividends paid by the Fund may be subject to a
maximum tax rate of 15%, as provided for by the Jobs and Growth Tax Reconciliation Act of 2003.
The percentage of dividends declared from ordinary income designated as qualified dividend income
was as follows:
Fund Name
AI Powered Equity ETF

QDI
9.77%

For corporate shareholders, the percent of ordinary income distributions qualifying for the corporate
dividends received deduction for the fiscal year ended September 30, 2018 was as follows:
Fund Name
AI Powered Equity ETF

DRD
9.77%

Short Term Capital Gain
The percentage of taxable ordinary income distributions that are designated as short-term capital
gain distributions under Internal Revenue Section 871 (k)(2)(C) for the Fund was as follows:
Fund Name
AI Powered Equity ETF

Short-Term Capital Gain
3.54%
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INFORMATION ABOUT PORTFOLIO HOLDINGS
The Fund files a Form N-Q with the Securities and Exchange Commission (the ‘‘SEC’’) no more than
sixty days after the Fund’s first and third fiscal quarters. For the Fund, this would be for the fiscal
quarters ending June 30 and December 31. Form N-Q includes a complete schedule of the Funds’
portfolio holdings as of the end of those fiscal quarters. The Fund’s N-Q filings can be found free of
charge on the SEC’s website at http://www.sec.gov. The Fund’s portfolio holdings are posted on the
Fund’s website at www.AIEQetf.com daily.
INFORMATION ABOUT PROXY VOTING
A description of the policies and procedures the Fund uses to determine how to vote proxies relating
to portfolio securities is provided in the Statement of Additional Information (“SAI”). The SAI is
available without charge upon request by calling toll-free at 1-844-ETF-MGRS (1-844-383-6477), by
accessing the SEC’s website at www.sec.gov, or by accessing the Fund’s website at
www.AIEQetf.com.
Information regarding how the Fund voted proxies relating to portfolio securities during the period
ending June 30 is available by calling toll-free at 1-844-ETF-MGRS (1-844-383-6477) or by accessing
the SEC’s website at www.sec.gov.
Carefully consider the Fund’s investment objectives, risk factors, charges, and expenses before
investing. This and additional information can be found in the Fund’s prospectus, which may
be obtained by calling 1-844-ETF-MGRS (1-844-383-6477) or by visiting www.AIEQetf.com.
Read the prospectus carefully before investing.
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Board of Trustees
Set forth below are the names, birth years, positions with the Trust, length of term of office, and the
principal occupations and other directorships held during at least the last five years of each of the
persons currently serving as a Trustee of the Trust, as well as information about each officer. The
business address of each Trustee and officer is 30 Maple Street, 2nd Floor, Summit, New Jersey 07901.
The SAI includes additional information about Fund directors and is available, without charge, upon
request by calling 1-844-ETF-MGRS (1-844-383-6477).
Position(s)
Held with
the Trust,
Term of
Name
Office and
and
Length of
Year of Birth Time Served
Samuel
Masucci, III
(1962)

Trustee,
Chairman
of the
Board and
President
(since
2012);
Secretary
(since
2014)

Reshma J.
Amin
(1978)

Chief
Compliance
Officer
(since
2016)
Treasurer
(since
2015)

John A.
Flanagan
(1946)

Principal
Occupation(s)
During Past
5 Years
Interested Trustee* and Officers
Chief Executive Officer, Exchange
Traded Managers Group, LLC (since
2013); Chief Executive Officer
(since 2016), ETF Managers Group,
LLC; Chief Executive Officer, ETF
Managers Capital LLC (commodity
pool operator) (since 2014); Chief
Executive Officer (2012–2016) and
Chief Compliance Officer (2012–
2014), Factor Advisors, LLC
(investment adviser); President and
Chief Executive Officer, Factor
Capital Management LLC (2012–
2014) (commodity pool operator).
Chief Compliance Officer, ETF
Managers Group LLC (since 2016);
Partner, Crow & Cushing (law firm)
(2007–2016).

Number of
Portfolios
in
Other
Fund
Directorships
Complex
Held by
Overseen
Trustee
By
During Past
Trustee
5 Years
10

None

n/a

n/a

President, John A. Flanagan CPA,
n/a
n/a
LLC (accounting services) (since
2010); Treasurer, ETF Managers
Trust (since 2015); Principal
Financial Officer, ETF Managers
Capital, LLC (commodity pool
operator) (since 2014); Chief
Financial Officer, Macromarkets
LLC (exchange traded funds)
(2007–2010)
* Mr. Masucci is an interested Trustee by virtue of his role as the Chief Executive Officer of the
Adviser.
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Board of Trustees (Continued)
Position(s)
Held with
the Trust,
Term of
Name
Office and
and
Length of
Year of Birth Time Served
Jared Chase
(1955)

Trustee
(since 2018)

Terry Loebs
(1963)

Trustee
(since 2014)

Principal
Occupation(s)
During Past
5 Years
Independent Trustees
Chairman, State Street Global Alliance
LLC, State Street Corporation (20072012); Head of Global Treasury,
Liability Management, Money Markets
& Derivatives, State Street Corporation
(2004-2007)
Founder and Managing Member,
Pulsenomics LLC (index product
development and consulting firm)
(since 2011); Managing Director,
MacroMarkets, LLC (exchange-traded
products firm) (2006–2011).

31

Number of
Portfolios
in
Other
Fund Directorships
Complex
Held by
Overseen
Trustee
By
During Past
Trustee
5 Years
10

None

10
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ETF MANAGERS TRUST
Privacy Policy and Procedures
ETF Managers Trust, (the “Trust”) has adopted the following privacy policies in order to safeguard
the personal information of the Trust’s customers and consumers in accordance with Regulation S-P
as promulgated by the U.S. Securities and Exchange Commission.
Trust officers are responsible for ensuring that the following policies and procedures are implemented:
1) The Trust is committed to protecting the confidentiality and security of the information they collect
and will handle personal customer and consumer information only in accordance with Regulation S-P
and any other applicable laws, rules and regulations1. The Trust will ensure: (a) the security and
confidentiality of customer records and information; (b) that customer records and information are
protected from any anticipated threats and hazards; and (c) that customer records and information are
protected from unauthorized access or use.
2) The Trust conducts its business affairs through its trustees, officers and third parties that provide
services pursuant to agreements with the Trust. The Trust has no employees. It is anticipated that the
trustees and officers of the Trust who are not employees of service providers of the Trust will not have
access to customer records and information in the performance of their normal responsibilities for the
Trust.
3) The Trust may share customer information with its affiliates, subject to the customers’ right to
prohibit such sharing.
4) The Trust may share customer information with unaffiliated third parties only in accordance with
the requirements of Regulation S-P. Pursuant to this policy, the Trust will not share customer
information with unaffiliated third parties other than as permitted by law, unless authorized to do so
by the customer.
Consistent with these policies, the Trust has adopted the following procedures:
1) The Trust will determine that the policies and procedures of its affiliates and Service Providers are
reasonably designed to safeguard customer information and only permit appropriate and authorized
access to and use of customer information through the application of appropriate administrative,
technical and physical protections.
2) The Trust will direct each of its Service Providers to adhere to the privacy policy of the Trust and
to its privacy policies with respect to all customer information of the Trust and to take all actions
reasonably necessary so that the Trust is in compliance with the provisions of Regulation S-P,
including, as applicable, the development and delivery of privacy notices and the maintenance of
appropriate and adequate records.
3) The Trust requires its Service Providers to provide periodic reports to the Trust’s Board of Trustees
outlining their privacy policies and the implementation of such policies. Each Service Provider is
required to promptly report to the Trust’s Board any material changes to its privacy policy before, or
promptly after, the adoption of such changes

(1)

Generally, the Funds have institutional clients which are not considered “customers” for
purposes of regulation S-P.
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Advisor
ETF Managers Group, LLC
30 Maple Street, Suite 2, Summit, NJ 07901
Distributor
ETFMG Financial, Inc.
30 Maple Street, Suite 2, Summit, NJ 07901
Custodian
U.S. Bank National Association
Custody Operations
1555 North River Center Drive, Suite 302, Milwaukee, Wisconsin 53212
Transfer Agent
U.S. Bancorp Fund Services, LLC doing business as U.S. Bank Global Fund Services
615 East Michigan Street, Milwaukee, Wisconsin 53202
Securities Lending Agent
U.S Bank, National Association
Securities Lending
800 Nicolet Mall
Minneapolis, MN 55402-7020
Independent Registered Public Accounting Firm
WithumSmith + Brown, PC
1411 Broadway, 9th Floor, New York, NY 10018
Legal Counsel
Sullivan & Worcester LLP
1666 K Street NW, Washington, DC 20006

