
 
 

 

Fairly Status Quo in Dry Bulk Shipping Market Except For Major 

Changes in Chinese Coal Market 

 

The recent decline in capesize rates has been very large but also normal.  

Extreme volatility is a hallmark of the capesize market, and on its own  

the decline is not particularly troubling.  What is more troubling,  

however, is that Chinese coal import prospects are no longer as              

bullish as they once were as power plant coal stockpiles in China have 

jumped to the highest level seen since July.  At the same time, China is 

also banning coal imports from Australia and the Pacific basin now          

suddenly finds  itself under some new pressure.  Much has changed for 

the Chinese coal market.  Global prospects for iron ore and grain trade  

remain very bullish, but coal trade prospects have worsened.  Still not         

yet having much of an impact on the dry bulk market at least is the fact 

that new daily coronavirus cases continue to climb globally.  Another 

record was set last week, with a record 399,601 cases reported on 

Thursday.  
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Commodore Research & Consultancy is a full-service consultancy that publishes weekly reports 
and provides analysis on the dry bulk market and China.  Analysis in this commentary should 
not be considered investment recommendations.  Careful attention is made to ensure that all 
data and information used is accurate.  Commodore Research & Consultancy will not be held 
accountable for any direct or indirect errors.  This commentary is prepared for informational 
purposes.  Commodore Research & Consulting is not affiliated with Breakwave Advisors LLC, 
ETF Managers Group LLC or ETFMG Financial LLC (the "non-affiliated companies"). The non-
affiliated companies assume no liability as regards to any investment, divestment or retention 
decision taken by any investor on the basis of this commentary. In no event will the non-
affiliated companies be liable for direct, indirect or incidental, special or consequential damages 
resulting from the information in this commentary. Commodore Research & Consultancy 
receives a fee for the preparation of this commentary. 
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