
 
 

 

Positive Developments in India and Brazil 

 

For the dry bulk market, India and Brazil still remain two of the most 

significant dry bulk-centric nations with very large coronavirus  

outbreaks.  In India, the outbreak in recent months has primarily had             

an impact on the demand-side, with India’s partial lockdown putting 

pressure on the overall economy including electricity production and        

coal consumption.  India’s electricity production was finally able to 

achieve year-on-year growth last month, though, and India’s coal-      

derived electricity production also finally came close to normalizing.  

Also noteworthy is that last week marked the first time in months           

where India’s new daily coronavirus cases did not set a record.                    

Any further improvement in India’s coronavirus outbreak and a 

normalization in Indian coal consumption would be helpful for the              

dry bulk market. 

 

As we have also continued to stress in our Weekly Dry Bulk Reports          

this week, Brazil’s commodity production and logistics in recent           

months have been able to remain relatively unscathed despite Brazil’s 

own coronavirus outbreak.  It remains vital for the dry bulk market             

that this continues, and so far there is no reason to believe that the             

status quo will change.  Helpful is that new daily cases in Brazil also 

declined last week.  Going forward, we remain most bullish for          

capesize prospects for the final five months of this year due in large              

part by ongoing strength in the Chinese steel market and robust 

expectations for Vale’s iron ore production.  We continue to expect            

that Vale’s production during the second half of the year will increase         

by anywhere from 35.6 to 55.6 million tons from production seen in            

the first half of the year, and China’s iron ore import demand also 

continues to show no signs of abating.  Most recently, total Brazilian        



iron ore exports climbed to 34 million tons in July.  This has marked             

the largest export volume seen all year  but is actually down year-on-year 

by 300,000 tons (-1%).  As the year progresses, we anticipate that         

several months will see Brazil’s iron ore exports come in well above              

34 million tons.  We also believe exports will finally exceed the                       

40 million ton level in at least one of those months (which would mark  

an all-time high). 
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Commodore Research & Consultancy is a full-service consultancy that publishes weekly reports 
and provides analysis on the dry bulk market and China.  Analysis in this commentary should 
not be considered investment recommendations.  Careful attention is made to ensure that all 
data and information used is accurate.  Commodore Research & Consultancy will not be held 
accountable for any direct or indirect errors.  This commentary is prepared for informational 
purposes.  Commodore Research & Consulting is not affiliated with Breakwave Advisors LLC, 
ETF Managers Group LLC or ETFMG Financial LLC (the "non-affiliated companies"). The non-
affiliated companies assume no liability as regards to any investment, divestment or retention 
decision taken by any investor on the basis of this commentary. In no event will the non-
affiliated companies be liable for direct, indirect or incidental, special or consequential damages 
resulting from the information in this commentary. Commodore Research & Consultancy 
receives a fee for the preparation of this commentary. 
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