
 
 

 

Thermal Coal Price Surge Continues in China  

 

A surge of electricity generation for heating remains underway in China, 

and combined with the ban on Australian imports this has continued to 

lead to a surge in domestic thermal coal prices.  The price of benchmark 

Qinhuangdao 5,500 kcal thermal coal ended last week at approximately 

858 yuan/ton.  This is up week-on-week  by 9% and is a historic level.  As 

we have been discussing in our work since October, thermal coal 

shortages have long been expected for this winter and recent months have 

continued to witness local governments asking businesses and  

households to avoid unnecessary power usage at peak hours.  Also we 

also discussed in a client note on Tuesday, the State Grid Corporation 

recently issued its first "blue notice" of 2021 advising that temperatures 

were expected to decrease in much of the country and warning of icing 

and snow events.  As we also discussed on Thursday, power loads set all-

time highs last week in nine different power grids.  Overall, the ongoing 

surge in domestic thermal coal prices remains a positive issue for the 

seaborne coal market and dry bulk shipping market.  There still are no 

signs of prices being set to decline in the near term.  Chinese coal import 

prospects remain very bullish for the near term. 
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Commodore Research & Consultancy is a full-service consultancy that publishes weekly reports 
and provides analysis on the dry bulk market and China.  Analysis in this commentary should 
not be considered investment recommendations.  Careful attention is made to ensure that all 
data and information used is accurate.  Commodore Research & Consultancy will not be held 
accountable for any direct or indirect errors.  This commentary is prepared for informational 
purposes.  Commodore Research & Consulting is not affiliated with Breakwave Advisors LLC, 
ETF Managers Group LLC or ETFMG Financial LLC (the "non-affiliated companies"). The non-
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affiliated companies assume no liability as regards to any investment, divestment or retention 
decision taken by any investor on the basis of this commentary. In no event will the non-
affiliated companies be liable for direct, indirect or incidental, special or consequential damages 
resulting from the information in this commentary. Commodore Research & Consultancy 
receives a fee for the preparation of this commentary. 
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