
 
 

Brazil Buoying the United States 

 

There remains a chance that China could place tariffs on US soybean 

cargoes -- and this continues to represent one of the largest US-China 

trade war risks to the dry bulk shipping market.  It is important to note, 

though, that Brazil is the world's only other major soybean exporter 

(according to the United States Department of Agriculture, Brazil and the 

United States together are responsible for 84% of the world's soybean 

exports) and Brazil would not be able to compensate for a stoppage in 

Chinese imports from the United States.  Even prior to the trade-war 

developments, Brazil had long been expected to tap into its existing 

soybean stockpiles to meet global demand, and Brazil cannot serve as an 

adequate replacement for the United States going forward.   

 

According to the United States Department of Agriculture, Brazil has 

been expected to harvest 113 million tons of soybeans during the current 

2017/18 grain cycle.  Prior to the trade-war developments, Brazil's 

soybeans exports had been forecast to total 70.5 million tons and its 

soybean consumption had been forecast to total 46.5 million tons.   This 

works out to a total of 117 million tons, which is larger than the 113 

million ton expected harvest.  As a result, Brazilian soybean stockpiles 

have been anticipated to be destocked by about 4 million tons to 

accommodate for an increase in exports.  Brazilian soybean stockpiles 

historically have stood at the very least at 15 million tons, and they are 

not expected to be allowed to fall much further than the 21.7 million tons 

currently forecast.  Overall, Brazil cannot come close to making up             

for any stoppage in Chinese soybean imports from the United States.    
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Commodore Research & Consultancy is a full-service consultancy that publishes weekly reports 
and provides analysis on the dry bulk market and China.  Analysis in this commentary should 
not be considered investment recommendations.  Careful attention is made to ensure that all 
data and information used is accurate.  Commodore Research & Consultancy will not be held 
accountable for any direct or indirect errors.  This commentary is prepared for informational 
purposes.  Commodore Research & Consulting is not affiliated with Breakwave Advisors LLC, 
ETF Managers Group LLC or ETFMG Financial LLC (the "non-affiliated companies"). The non-
affiliated companies assume no liability as regards to any investment, divestment or retention 
decision taken by any investor on the basis of this commentary. In no event will the non-
affiliated companies be liable for direct, indirect or incidental, special or consequential damages 
resulting from the information in this commentary. Commodore Research & Consultancy 
receives a fee for the preparation of this commentary. 
 

 


